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know, some banks may give you a loan based on
our assessed valuation, but you can just as
easily go get a market appraisal and get your
loan, your equity loan based on that too. So I
don't see this being an -- you know, putting a
cap on our assessed valuations is not going to
hamper somebody from getting an equity loan.
The market value is still going to increase
depending on what the market's doing.

The Finance Director from the County of
Hawaii made that obvious in his comments in
response to the Honolulu Advertiser's article.
And I've already turned in the article so you
don't have it right here, but basically what he

said, a $235,000 house assessed at 235,000, its

real market value was 400 and some odd thousand.

So, you know, I appreciate the perspective that
was brought forward regarding equity, but I
don't think if we put a cap on our assessed
vaiuations it's going to stop anybody from
getting an equity loan.

And yeah, there are things within our
system that aren't fair, but those things that
aren't failr that are within our system right
now, Mr. Chairman, those were band-aid attempts
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to try to make the system equitable across the
board.

You know, if the assessed valuations are
skyrocketing because we are placed in a very
unigue and unusual situation in Hawaii, and
particularly Mauil County, in that we appeal to a
world -- a world real estate market. You know,
our real estate market is just not the people
who live here, as we all know; 1it's people from
all over the world coming in here with vast sums
of money who are escalating the value of Maui's
property. And the people who suffer from that
are our long-time residents.

And I think that this proposal from
COMET addresses that specifically, and that's
why I feel favorable to it, Mr. Chairman.
Because we still have flexibility in setting the
tax rate, so should there be a downturn in the
market and the assessed valuations go down,
there's nothing hampering this Council from
increasing the rates to make sure that we have
the revenue we need to operate thigs County at
the standard that‘we currently have.

So I think that, you know, we've already
passed several resolutions to put things on the
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ballot for the citizens to decide -- we're going
to let them decide whether or not we should
divide the largest department in this County.
That's a pretty complex issue, too, that I don't
think a whole lot of them are going to
understand but that got on the ballot, so...

The affordable housing func, that's
going on the ballot, and, you know, while that
appears to be a universally popular issue, you
know, as it is -- I mean look here we are,
almost noon on a Monday. And during the last
campalgn, property tax reform was on everybody's
list, and we have a handful of pecple in here
today who are lucky enough to be able to be
here. Most people paying taxes in this County
can't take the day off work to come in here and
tell us how they feel. Most the people here are
either involved with some kind c¢f special
interest that allows them to be here and
probably still be paid. Everybody else here is
retired or doesn't have -- or is self-employed
and doesn't have a full-time job that they have
to be at.

So, you know, the people who really
count here who's going to really make this
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decision are everybody out there right now that
are working to try to pay their taxes and maybe
have a little bit of money left over to enjoy
Maui, like all the tourists do.

So I don't see this as being -- you
know, I know everybody's afraid that 1f this
gets on the ballot, it's going to pass. Well,
you know what? It probably will. But, you
know, I think fear is a really dangerous thing
to base an opinion on. If you're afraid of
something, get more informed.

We don't know what the Kauai Charter
says 1in regards to whether or not this Charter
Amendment that they did is in any way comparable
to ours. Their Charter Amendment reads
differently than ours, Mr. Chair -- I mean their
Charter reads different from our Charter, so I
don't want to make any assumption, I don't have
it in front of me but I know it's different, and
I don't think any of us should be making
assumptions that the Charter -- the Kaual case
is parallel to what could possibly be a case
here on Maui. And, you know, I think we got
some assurances from Mr. Moto that he didn't
think that the appeal to the Supreme Court would
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prevail.

So I mean with those two issues, I don't
know how we can use Kaual as, you know, a reason
to not allow this to go forward and to give
taxpayers a chance to, you know -- we want them
to say, "Do you want to have two percent of our
revenues go towards an affordable housing fund?”
Why shouldn't we give them the same rights to
say, "Do you want to put a tax -- do you want
put a cap on your assessed valuaticns?"

I think the amendments that COMET put
forward this last time from our last meeting,
you know, shows that they're willing to be
flexible. They're willing to listen to the
Council and to the Finance Department and trying
to make this more palatable, I guess, to
everyone concerned.

But they've also made it very clear, if
we don't bring this forward as a Charter
Amendment for the voters to decide as a body
through a resolution, they're going to take it
straight to the voters themselves and they're
going to take out that flexibility clause that
allows the Council to set the tax rate.

So I would fear that more, Mr. Chair,
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because I'11 tell you something, I think we've
got a body of people out here that are pretty
fed up, and, you know, we've been talking about
tax reform for how many years? And during the
last election, that was the first thing on
everybody's lips about how they would support
tax reform. Here we have a well thought-out
proposal in front of us and nobody's willing to
support 1t just to the point of letting the
voters decide.

So I just think we've got to put our
money where our mouths are, Mr. Chairman, and I
would hope that, you know, 1f this body doesn't
want to support a resolution, it doesn't seem
like they do, fine, but let the resolution come
forward. Let's take a vote on it. Let the
voters know where everybody stands, and then,
yvou know, you 1f it fails, let COMET go out --
COMET go out and collect their 15,000
signatures, and then let's see what happens to
the hands of this Council when 1t comes to the
next budget session should their Charter
Amendment pass, because we have an opportunity
now to keep control, to make sure that tax rates
will be set by this Council in the future, so
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that there is no -- you know, it's a fail safe.
If the assessed valuations go in the dumper, we
can raise the tax rates. If we don't do
something now and they go out and c¢et their
15,000 signatures, we're not going to have that
option any more, Mr. Chair.

So thank you for my opportunity to

speak.

CHAIR KANE: You're welcome, Ms. Anderson.

Member Tavares?

COUNCILMEMBER TAVARES: Yeah, Mr. Chair. I want to

really reemphasize that I think all of us, ves,
talked about real property tax reform and we've
been talking about it for years anc years and
years ever since COMET was formed, and there
have been different reforms, if you want to call
it that, to our tax system, and they've taken
various shapes and sizes and whatever.

I am not against this tax reform, but I
think we should go through a County ordinance
pr@cess before i1t 1s considered as a County
Charter amendment. That's my point, not that
I'm against the reform.

You know, there are a lot ¢f guestions
to be asked and answered in this whole debate or
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discussion regarding tax reform, and I think the

discussion has been healthy and I thank the
members of COMET for bringing this forward time
and time again and, yes, Mr. Tavares, we expect
to see you before us many more times because I
know he's adamant about bringing reform. If
they hadn't gotten together in the first place,
we wouldn't have the Circuit Breaker.

You know, these kind of things are
brought to our attention by the community. The

Council that sits 1s responsible for discussing

thoroughly what the pros and cons are so that we

make, you know, an informed decisicn about
something as critical as this. This is very
critical as far as taxation -- the taxes
collected in order to run our County.

Because I'11 tell you something,
Members, 1f this goes on the ballot as proposed
and amended and 1t passes, then we as a Council
have got to look at current in place measures
and think about repealing the Circuit Breaker
and the home exemptions because you know what?
You can't have your cake and eat it, too. We
have to have sufficient funding to run this
County. We have to have the ability to provide
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the services...

You know, I don't want to et all
involved in all this kind of thing, but the
County of Maui's responsibility is to provide
core services. That's fire, police, public

health and safety. We are not required to do

anything else. We're not required to give
grants to non-profits. We're not required to
support social service programs. We're not

required to have transportation.

So we need to think long and hard about
what the ramifications or what the impacts of
reduced revenues to the County migkt be. And
yes, if we can -- you know, we still have the
control or the safety valve by controlling the
rates, but, you know, I'm not convinced yet that
that's a reasonable way for us to control what's
going on, and I just think implementation of
this particular proposal 1s almost next to
impossible, I mean, and we're going to have a
price to pay for that implementation. You
better believe that. You can't do it with
30 people. I don't care what kind of
supercomputer system you have. Input is what

makes a computer work.
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Thank you.

CHAIR KANE: Thank you.

Any further guestions or comments,
Member Anderson? Excuse me, Member Jochnson, I'm

SOrry.

COUNCILMEMBER JOHNSON: I just wanted to put on the

record, too, with regard to the Circult Breaker
that there is a measure which I introduced that
does address the issue of homes over a certain
value being disallowed from taking advantage of
the Circuit Breaker, so that's still pending in
this committee. And I know that 1it's just one
measure of many that have been considered, but
it is still here and I think that i1t's important
that we don't forget about the other things that
we can do hopefully to address the issues.

Mr. Chair, I -- I still feel, as
Ms. Anderson does, that let’'s just put it to a
vote of this Council to at least say yea ©or nay
so that the people of COMET would have some
definitive response and the public would have
some =-- at least some indication in an official
capacity of where the Council stands in this
measure. So I hope that the Members would not
object to Ms. Anderson or~myself or both of us
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together working on bringing some kind of a
resolution forward for consideration at the
meeting. Thank you.

CHAIR KANE: Thank you, Member Johnson.

Any final qguestions or comments,
Members?

Okay. As you can see, Members, the
Chair has been put in a position where he
recognizes, and I think Member Anderson 1in
particular recognized, that there are severa
Members and the Chair can count -- there's £
Members that have expressed concerns in some
capacity or another regarding this proposal
moving forward.

The fact is that in order for a
resolution to be successful, it needs six vo
not five, and so the position that the Chair
placed in at this point is a request 1s bein
made despite being able to count that 1t wou
not succeed, and that this is an official
meeting publicly posted. The discussion 1is
official discussidn regarding the cfficial 1
that is before us.

So the Chair recognizes that whether
not we put a resolution forward or not, the
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position, I believe, has been stated clearly by
the Members of this committee.

So with the difficulty, I guess, of
facing our positions as chairs of committees and
the discretionary authority that's placed on us,
at this point, unless Members speak up and will
state that they prefer that the Chair doesn't
take a position, I see that the position has
been made clear and that there is not support
for a resolution to come forward and be voted on
because a position has been clearly stated by
more than three members of this body that don't
show an interest in that movement.

This committee has many other things
that it would liké to take up and we have a
tentative schedule for other items that are
important to the community as well, and so at
this point, Members, the Chair does not see the
benefit of putting forward a resolution that is
drafted by any individual member to be put on an
agenda to discuss when we've already gotten the
read from this body as far as the position.

So that's the Chair's comments on the
proposal that Member Anderson has made, and 1if

for whatever reason any individual Member or
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Members feel that they can hold the Chair
responsible for that action, the Chair will take

that responsibility and accept that, but let's

- be clear, perfectly clear, that the Chair is

making that recommendation to this body based on
what we've discussed today and what every Member
that sit here this morning has been provided the
opportunity toc make, as far as their comments
known.

So with that, Members, the Chair doesn't
see it necessary to let Member Johnson and/or
Member Anderson put work into -- or efforts into
putting forward a resolution unless this body is
willing to come forward before the end of this
meeting to tell your Chair that you'd like to
see it come forward, at this point I'm going to
recommend to Member Anderson and/or Member
Johnson that they do not proceed forward with
drafting a resolution to come forwerd to this
committee for a scheduled meeting on July 18th.
And the Chair is open for questions or comments
to your Chair's comments.

Member Johnson?

COUNCILMEMBER JOHNSON: Because the action that we

take and -- I mean whether it's polling or
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whatever is not deemed any official actiocon, my
only concern, Mr. Chair, is that we have a legal
process and whenever we deny due process, I
believe that we owe it to the peocple, even
though it may be symbolic, to me, any time that
you deny any member the right to bring forward a
measure for official consideration by the body,
I believe for me personally, it aprears to be a
denial of due process. That is the only concern
that I have about taking that position.

Fach Chair has the opportunity to bring
forward measures that they feel are of concern.
If you feel that it would not pass, yes, that
may be very true, but I think for all of the
time and the effort the official action would be
most respectful to the people of COMET.

Thank you, Mr. Chair.

CHAIR KANE: Okay. Thank you for your comments and

the Chair again will be -- if I wasn't clear the
first time, let's make it clear, the Chair 1is
making a recommendation that you consider not
putting forward something. If Member Anderson
and/or Member Johnson would like tc¢ proceed with
putting that, the Chair will not object to

bringing forward that resolution.
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And again, I'm Just making an
observation that I think all of us have clearly
saw —-—- we are all here in the same room,
listening to the same comments by the same
Members, the Chair i1is in no way trying to take
away any type of due process, the Chair is
simply trying to be using the committee's time
effectively and efficiently as possible.

And as stated, we have many other items
that can be taken up in this committee, and if
this is another item that any member of this
committee would like to have put forward, the
Chair, I believe whenever requested of, has
always -- unless a member can cite otherwise,
has always been favorable in providing any
individual member with an opportunity to put
forward something with a discussion and an
eventual action if that's what the intent is.

So with that stated, although I've made
a recommendation to Member Anderson and/or
Member Johnson to not move forward with it, 1f

either of you ladies would like to move forward

with it, the Chair will not object and the Chair

will put it on an agenda and if that's your
will, then the Chair will make that
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consideration and we will go through that
process, and I have no objections to that.

Member Carroll, you have comments?

COUNCILMEMBER CARROLL: Thank you Chair. This has

certainly been an interesting discussion today.
I would ask at this time that the Chair
and the Members would consider a deferral of
this item so we can individually consider the
actions to —-- or proposed actions to be taken in

the future. Thank you.

CHAIR KANE: Thank you, Member Carroll.

Any other comments, Members?

I will state for the record that again
we have a posting deadline for the January --
excuse me, July 18th meeting. It is 12:00 on
Wednesday. However, that doesn't mean that the
Chair will be accepting to something being
turned in at 11:59 on Wednesday. So the Chair,
at this point, will provide any member that
opportunity if possible if you can get that in
by 9:00 that morning. And that way 1f there is
any discrepancies or issues that need to Dbe
handled through staff or internal, that would
provide us some opportunity of time to make
those things adjusted.
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With that, Members, any additional
guestions or comments?

Hearing none, Members, the time now is
five after twelve. We have reached the end of
this agenda item. This meeting is adjourned and
with the deferral of this item.

COUNCIL MEMBERS VOICED NO OBJECTIONS. (excused: JP)

ACTION: DEFER pending further discussion.
CHAIR KANE: Okay. We are adjourned. (Gavel.)
ADJOURN: 12:06 p.m.
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